
The Role of Assurance in Equity 
Crowdfunding

Overview

We examine whether 
assurance facilitates 
capital formation in 
equity crowdfunding 
market.

Equity crowdfunding
refers to the process of 
raising capital by selling 
securities through the 
internet to a large 
number of investors. 

The SEC requires 
companies to disclose 
financial statements but
allows to choose the 
assurance level: 
certification by 
management, or an audit 
or review by an 
independent accountant.
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Main Findings

Startups that choose to hire an 
independent CPA :

➢ Are 81% more likely to achieve their 
target fundraising vs startups that 
only provide management-
certified financial statements.

➢ Attract 81% more investors.

➢ Raise 69% more funds, over and 
above the target level. 

Investors do not differentiate 
between companies that provide 
reviews relative to those that 
provide audits.
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