
Megal is a private LPG distributor based in Uruguay. 
They operate with their own filling plants and cover 
distribution throughout the national territory by state 
regulation. In Uruguay, LPG distribution is only 
allowed for companies with locations in every region 
of the country. 

Megal introduced composite LPG cylinders in 2015, 
the same year when this product category obtained 
national approval, with focus on innovating in a 
market dominated by steel cylinders. At the time of 
introduction, they were the smallest LPG distributor 
in the market.  

Utilizing the brand “Megalight”, Megal has increased 
their market share from 9% to approximately 15% in 
2021. As the only composite cylinder distributor in the 
country, and the only one allowed to refill composites, 
Megal has attracted new users and created a strong 
base of returning customers looking for a more 
convenient product; Every composite cylinder that 
has entered a home has turned that household into a 
returning customer. 

To market the 24,5 liters cylinders, the company offers 
free exchange from a steel cylinder to a composite 
one. 
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Exchange and refill is available through the Megal 
app or via Megal’s call center, with delivery at home 
or pick-up at sales points. 

If the exchanged steel cylinder is owned by 
a different LPG Marketer, it will be 
sent to the clearing center for steel cylinders, and 
delivered back to the owners. The new customer will, 
due to composite cylinders refill exclusivity, become a 
Megal customer as long as they continue using the 
Megalight cylinder.

Megal also developed partnerships with large home 
appliance chains that sell LPG cooking stoves with the 
Megalight composite cylinder included in the price.  This 
provides Megal with an instant new customer they may 
not have otherwise been able to reach.  

Besides composites, the company also handles 
approximately 250 thousand steel cylinders. 

Julio Vieira, Executive Director, Megal S.A., says: 
“The introduction of composite cylinders created a 
turning point for our company.  Not only have they 
helped us gain a significant part of the market, but 
they have also allowed us to bring a completely new 
product and develop a new clientele. With sustained 
growth in our operating income and a visible reduction 

in logistics costs, we are optimistic for future growth as 
the cylinders are becoming more popular among 
Uruguayan LPG users.”

Under a new and visionary Executive Management 
team, Megal S. A. is well positioned for success. 
From 2020, the company has stopped all steel cylinder 
acquisitions and buy exclusively composite cylinders. 
They are planning to expand their portfolio with the 
introduction of a new cylinder size and acquiring 
traceability systems to further optimize their logistic 
operations.

Market information, 
Uruguay

• Local LPG consumption:  
110 Metric tonnes/ year 

• Main applications:  
Cooking, heating and industrial 
soldering 


