
 

 

 

 

 

 

 

 

 

APOLLO VREDESTEIN OPONY 

POLSKA sp. z o.o. 

Tax Identification Number 

(NIP): 522-284-28-77 

 

 
 

 

 

 

 

 

Financial statements 

for the financial year from 1 April 2016 

to 31 March 2017



2016/2017 financial statements of Apollo Vredestein Opony Polska Sp. z o.o. 

2 

 

 

Financial statements for the financial year 

from 1 April 2016 to 31 March 2017 

 

 

For Apollo Vredestein Opony Polska sp. z o.o. shareholders.   

 

 

Pursuant to the provisions of the Accounting Act of 29 September 1994, as amended, the Management Board 

are responsible for ensuring that annual financial statements which give a true and fair view of the assets and 

the financial standing of the Company as at the financial yearend are compiled along with the Company’s 

statement of profit and loss for that period. 

 

The individual constituents of the financial statements are presented in this document in the following order: 

 

• Introduction to financial statements, 

 

• Balance sheet as at 31 March 2017 showing assets and liabilities in the amount of  

PLN 30,703,152.28, 

 

• Statement of profit and loss for the financial year from 1 April 2016 to 31 March 2017 (single-step variant) 

showing a net profit of PLN 371,984.68, 

 

• Breakdown of equity changes for the financial year from 1 April 2016 to 31 March 2017 (single-step 

variant) with equity up by PLN 371,984.68, 

 

• Cash flow statement for the financial year from 1 April 2016 to 31 March 2017 with cash down by 

PLN 391,717.01, 

 

• Notes and other explanatory information.  

 

 

 

President of the Management Board 

 

 

 

Tomasz Tarach  

 

 

  

  

 Signature of the Accountant 

  

  

 

 

Agnieszka Kwaśniak 

 

 

 

 

 

Warsaw, 19 May 2017 
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1. About the Company 

 

a) Apollo Vredestein Opony Polska Sp. z o.o. was established by virtue of the Articles of Association adopted 

on 13 February 2007 in the form of a notarial deed, recorded in Register A No. 1600/2007. 

 

 

b) On 21 May 2013, the Company changed its name to Apollo Vredestein Opony Polska Sp. z o.o., which was 

confirmed with the notarial deed: Register A No. 4491/2013. The Company had been previously trading 

under the Vredestein Polska Sp. z o.o. business name. 

 

c) As provided in the Articles, the Company has been set up for an indefinite period. 

 

d) The registered office of the Company is located in Warsaw, 00-838, at ul. Prosta 32. 

 

e) On 1 March 2007, by order of the District Court for the Capital City of Warsaw, 12th Commercial Division of 

the National Court Register, the Company was entered into the Register of Entrepreneurs of the National 

Court Register, under number KRS 0000275526. 

 

f) The Company’s business objects mainly include the following: 

 

• Wholesale trade of motor vehicle parts and accessories  

• Production of tyres 

• Maintenance and service of motor vehicles 

• Roadside assistance and other motor vehicle-related services 

• Retail trade of motor vehicle parts and accessories  

• Other wholesales 

• R&D in engineering sciences 

• Advertising 

 

 

2. Principles adopted for compilation of the financial statements 

 

a)  

These financial statements cover the period from 1 April 2016 to 31 March 2017 and they have been 

complied under the assumption that the Company will be able to continue as a going concern in the 

foreseeable future and that it does not intend nor is forced to discontinue or significantly limit its 

operations. As far as the Management Board are aware, there are no circumstances that would threaten 

the Company’s ability to continue as a going concern. 

 

b) The reporting currency is the Polish zloty (PLN). 

 

 

3. Accounting principles and methods applied 

 

The accounting principles applied in the compilation of these financial statements are in compliance with the 

Accounting Act of 29 September 1994, as amended, hereinafter referred to as the “Act”. 

 

 

Individual items of assets and liabilities are measured at prices actually paid to acquire them, subject to the 

principle of prudence. 

 

• Intangible assets 

 

Intangible assets are recognised when it is likely that in the future they will cause an inflow of economic 

benefits to the Company, which might be directly related to such assets. Intangible assets are initially 

recognised at cost. Following the initial recognition, intangible assets are measured at cost less amortisation 
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and impairment. Intangible assets are amortised with the straight-line method for the period corresponding to 

their estimated useful economic life. 

 

The expected useful economic life is as follows: 

Costs of finished R&D (36 months) 

Goodwill (60 months) 

Other intangible assets (24-60 months)  

 

 

• Property, plant and equipment  

 

they are measured at cost or the revalued amount less depreciation and impairment. In the case of perpetual 

usufruct, cost is understood as the price at which the land was purchased from a third party or a payment 

exceeding the annual payment where the title has been obtained from the municipality. Land is measured at 

cost less impairment.   

Revaluation is made in accordance with separate regulations. Revaluation result is recognised in the 

revaluation reserve. After an item of property, plant and equipment is sold, the remaining amount of 

revaluation reserve is transferred to supplementary capital. 

Expenses made after an item of property, plant and equipment has been accepted for use, such as costs of 

repairs, MOT tests, service charges, impact the financial results for the reporting period in which they were 

incurred. If it can be shown that the said costs have increased the expected future economic benefits from 

ownership of a given item of property, plant or equipment over the initially assumed initially benefits, then 

they increase the initial value thereof. 

Property, plant and equipment with low initial unit value, i.e. below PLN 3500.00, are expensed on a one-off 

basis. 

Property, plant and equipment, except for lands, are depreciated with the straight-line method for the period 

of their estimated useful economic life, which is as follows: 

Buildings, premises and civil engineering facilities (1.5% - 4.5%) 

Machines and equipment (20% - 60%) 

Vehicles (17% - 20%) 

Other property, plant and equipment (14% - 20%) 

                                                                                                                                                                

 

• Construction in progress 

 

Construction in progress is measured at total costs directly connected with their acquisition or manufacture, 

including financial expenses, less impairment. Investment supplies are also reported as construction in 

progress. Construction in progress is not depreciated before it is finished and delivered. 

 

 

 

• Long-term investments 

 

Long-term investments are assets acquired to gain economic benefits arising from the growing value of such 

assets, income in the form of interest, dividends (profit sharing) or other benefits, including those from a trade 

transaction, and particularly financial assets and such immovables and intangible assets that are not used but 

have been acquired so as to gain these benefits. 

 

immovables at fair value (market value), 

intangible assets at purchase cost, shares or stocks at purchase cost, 

other securities at purchase cost, 

loans granted in the payable amount, 

other long-term financial assets at par value, 

other long-term investments at purchase cost. 

Long-term investments are recognised in books of account with impairment charges considered. The results of 

fair value investment changes in immovables are recognised in the revaluation reserve, unless they lead to 
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value decrease below the purchase or manufacturing costs. In such a case, impairment of value is recognised in 

the statement of profit and loss.  

 

• Short-term investments  

 

shares or stocks at purchase cost, 

other securities at purchase cost, 

loans granted in the payable amount, 

other short-term financial assets at par value, 

 

• Inventories 

Inventories are raw materials purchased to satisfy own needs, finished products manufactured or processed by 

the entity (goods and services) that are ready for sale, are work in progress or intermediate products, or 

commodities purchased to be re-sold unprocessed. Inventories also include immovables held for sale as part of 

the enterprise’s statutory activity or immovables under construction or adaptation held for sale. 

Inventories are measured at the lower of the two values: purchase cost or manufacturing cost. 

Inventory issue is recorded using: 

   the ‘first in first out’ (FIFO) method – for warehouse deliveries, 

   the detailed identification method – for direct deliveries.  

Net realisable value means selling price obtainable as at the balance sheet date net of value added tax and 

excise duty less discounts and rebates, and similar as well as costs related to the adaptation of an asset to sale 

and the transaction of such sale plus due specific subsidy. Impairment charges on inventories are made once a 

year. Inventories are considered obsolete after three years from manufacture. The inventories are revaluated 

periodically, with the transfer price changes, as set by the head offices. The difference under revaluation is 

recognised in the fixed book value of current assets under the date of asset acquisition by the entity. 

 

there are two types of fixed book value deviations: 

• credit deviation – when the fixed book value is higher than the actual purchase cost (cost of 

acquisition),  

• debit deviation – when the fixed book value is lower than the actual purchase cost (cost of 

acquisition). 

Fixed book value deviations are booked in synthetic accounts: “Fixed book value deviations”. 

 

The account can show credit (Cr) or debit (Dr) balance being a deviation from the inventory fixed book value. It 

will adjust the inventory value shown in the balance sheet assets. 

 

 

• Current and non-current receivables 

 

Trade receivables are recognised at amount due less impairment charges. The value of receivables is adjusted 

taking into account the probability of payment, by making an impairment charge. Impairment charges are 

recognised in other operating expenses or financial expenses, respectively, depending on the type of an 

amount receivable subject to such impairment charge. 

Amounts receivable that are remitted, prescribed or uncollectible reduce impairment charges that have been 

made earlier. 

Amounts receivable that are remitted, prescribed or uncollectible in respect of which no impairment charges 

have been made or such charges have been made in an insufficient amount, are recognised in other operating 

costs or financial expenses, respectively. 

• Foreign currency transactions 

 

Receivables and liabilities (including credit facilities and loans) in the Polish currency are reported at the 

amount payable. Upon arising, receivables and liabilities denominated in foreign currencies are recognised at 

the average exchange rate fixed for the given foreign currency by the Governor of the National Bank of Poland. 
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Foreign exchange gains or losses occurring on the payment date and resulting from the difference between the 

exchange rate as at that day and the exchange rate on the date on which such receivable or liability arises are 

recognised in revenues or expenses on financial operations, respectively. 

 

Foreign currency receivables or liabilities that remain unsettled as at the balance sheet date are measured at 

the average exchange rate fixed for the given currency by the Governor of the National Bank of Poland as at 

that day.  

 

The value of receivables is adjusted taking into account the probability of payment, by making an impairment 

charge. 

 

 

• Cash and cash equivalents 

 

Cash on hand and in bank as well as short-term deposits held to maturity are measured at par value.  

 

Business transactions in foreign currencies are recognised in books of account as at the date of such a 

transaction:  

- at the average exchange rate fixed for the given currency by the National Bank of Poland on the day before 

that date – for settlement of receivables or liabilities, unless it is reasonable to apply the exchange rate 

referred to below, and for other transactions; 

- at the exchange rate actually applied on that date due to the nature of the transaction – for sale or purchase 

of foreign currencies and settlement of receivables or liabilities (transfer between Company bank accounts, 

etc.).  

 

As at the balance sheet date, cash denominated in a foreign currency is measured at the average exchange rate 

fixed for the given currency by the Governor of the National Bank of Poland at that day. Foreign exchange 

profit or loss identified at the end of the financial year affect the financial result and are recognised in revenues 

or expenses on financial operations, respectively. 

 

 

• Accruals 

 

The Company recognises prepaid expenses when those apply to future reporting periods.  

Accruals are recognised as the amounts of likely liabilities that relate to the current reporting period. 

 

• Share capital 

 

Share capital is recognised at the amount provided under the Articles of Association and registered with the 

court register.  

When the shares are bought, amount paid for the shares is charged to equity and it is included in the balance 

sheet under owner’s equity.  

 

 

• Provisions 

 

Provisions are recognised if the Company is under an existing obligation (legal or customary) resulting from 

past events and when it is certain or highly probable that the discharge of that obligation will require an 

outflow of resources embodying economic benefits, and the amount of such liability can be estimated reliably. 

 

• Bank borrowings and liabilities held for trading 

 

Bank borrowings are initially recognised at cost which is the value of received cash and costs of credit facility or 

loan granted (transaction costs).  

 

• Deferred Income Tax 
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Due to temporary differences between the value of assets and liabilities disclosed in the books and their tax 

value and the tax loss deductible in the future, the entity establishes a provision and recognises deferred 

income tax assets. 

 

Deferred income tax assets are recognised in the amount expected to be deducted from income tax because of 

negative temporary differences which will result in a decreased income taxable base and a decreased 

deductible tax loss in the future, subject to the principle of prudence. 

 

Deferred income tax provisions are recognised in the amount of income tax payable in the future because of 

positive temporary differences, i.e. differences resulting in an increased taxable base in the future.  

 

The amount of deferred income tax liabilities and assets is determined based on the income tax rates 

applicable for the year of tax liability. 

 

• Impairment of assets 

 

As at each balance sheet date, the Company determines whether there is any objective evidence of 

impairment of an asset or a group of assets. If such evidence exists, the Company estimates the recoverable 

value of the asset and recognises an impairment charge in the amount of the difference between the 

recoverable value and the carrying amount. The impairment loss is recognised in the statement of profit and 

loss for the current period. For earlier revalued assets, the loss will reduce the amount of revaluation reserve 

and then it is included in the statement of profit and loss for the current period. 

 

• Recognition of revenues 

 

Revenues are recognised at an amount at which it is probable for the Company to obtain economic benefits 

which can be measured reliably. 

 

• Sale of Goods and Products 

 

Revenues are recognised when material risks and benefits from ownership of goods and products have been 

transferred onto the buyer. Revenues include amounts receivable or received from the sale less value added 

tax (VAT). 

 

• Interest 

 

Interest income is recognised on an accrual basis if there is no doubt that it will be received. 

 

 

 

President of the Management Board 

 

 

 

Tomasz Tarach  

 

 

  

  

 Signature of the Accountant 

  

  

 

 

Agnieszka Kwaśniak 

 

 

Warsaw, 19 May 2017 
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