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WE ARE A LEADING
INVESTMENT GRADE,
AFRICA-FOCUSED,
MULTILATERAL
FINANCIAL INSTITUTION

ABOUT AFC

A3 / P-2 MOODY'S RATED MULTILATERAL FINANCIAL INSTITUTION FOCUSED ON 
ADDRESSING AFRICA'S INFRASTRUCTURE NEEDS

Ÿ Founded in 2007 by an agreement between 

African sovereign states as a multilateral 

financial institution 

Ÿ Structured as a partnership between public 

and private investors, in line with the 

increasing role of public-private sector 

partnerships in infrastructure investment

Ÿ Private sector majority shareholders include 

leading African multilaterals and financial 

institutions

Ÿ Total equity of US$2.08 billion and total 

assets of US$7.36 billion* Ÿ Broad investment footprint, with US$8.70 

billion cumulatively disbursed across 35 

African countries.

Ÿ Investment grade rating of A3 (Long-term 

Issuer) and P-2 (Short-term Issuer) from 

Moody's Investor Services, Africa's 2nd 

highest rating

Ÿ Leading debt, equity and mezzanine 

financing franchise combined with unrivalled 

leadership in public sector advice and project 

development expertise in Africa

Ÿ More than 140 highly specialised employees 

from 23 countries, operating on a pan-

African basis 

Ÿ Priority sectors include Power, Transport, 

Natural Resources, Heavy Industries and 

Telecommunications

BACKGROUND
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* As at December 2020



AFRICA FINANCE 
CORPORATION IS 
COMMITTED TO 
SUSTAINABILITY AS 
AN INTEGRAL PART 
OF ITS INVESTMENT 
DECISION-MAKING, 
OPERATIONS AND 
THE PROJECTS IT 
SUPPORTS.
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AFC is fully committed to sustainability being an integral part of 

its decision-making, its operations, the projects to which it 

provides support and all its activities throughout the 

corporation.

AFC’S SUSTAINABILITY STRATEGY 

Over the last 5 years, AFC has continued to 

improve its internal capacity and ability to 

shape policy discourse on sustainable 

investing on the continent, by constantly 

updating its internal investment policies, 

diversifying its funding sources and 

broadening the suite of products and 

solutions available to clients.

We view sustainability as an 

integral part of our responsibility to 

clients, shareholders, communities 

and the environment in which we 

operate.

AFC’S SUSTAINABILITY STRATEGY 

v
AFC’s

Sustainability
Strategy  

Sustainable investing principles in delivering impactful 
solutions for Africa, whilst continuously adapting our 
investment decisions to incorporate climate and 
development impact considerations

Mainstreaming climate finance thinking in all our activities 
through a dedicated cross-divisional team

Environmental and social governance in the context of 
investment opportunities and risk management 

Driving thought leadership and conducting research 

Strengthening strategic partnerships to provide continued 
access to competitive financing solutions

Ÿ The Corporation utilises blended 

financing instruments to support the 

critical participation of local financial 

institutions that are often price-

constrained, thereby widening the 

available long-term funding solutions 

for climate finance projects across 

various sectors

Ÿ AFC is the first African development 

financial institution to be accredited 

to the Green Climate Fund. Projects 

such as the Cabeolica Wind Farm in 

Cape Verde, as well as Lake Turkana 

in Kenya, are not only highly efficient 

and make a significant contribution to 

their national grids but are also 

pioneering developments in the 

energy sector that will be the 

blueprint for future projects

Ÿ The Framework is aligned with the 

Corporation's mandate and entrenches 

development considerations at the 

centre of our investment philosophy

Ÿ It contains development impact 

measurement metrics in line with the 

UN Sustainable Development Goals, as 

well as best practice measurement and 

reporting standards

Ÿ 2019 was the first time that AFC 

publicly reported quantified 

development impact results and is 

continuing its work to broaden and 

deepen the framework for regular 

measurement, monitoring and 

reporting of development impacts 

across a broader set of indicators

Examples of successful implementation of AFC’s strategy include:

PARTICIPATION IN THE GLOBAL
INNOVATION LAB FOR CLIMATE
FINANCE (SINCE 2015)

ACCREDITATION WITH THE
GREEN CLIMATE FUND (2015)

AFC’S DEVELOPMENT IMPACT
FRAMEWORK CREATION (REPORTING
SINCE 2019)
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Ÿ Since being created in 2014, 

the Lab has launched 41 

innovative climate finance 

instruments and has achieved 

more than US$2 billion in 

sustainable investments

Ÿ The Lab is constituted of 

international private investors 

who accelerate the design of 

financial instruments that can 

unlock billions for many of the 

sectors that AFC invests in
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AFC'S INAUGURAL GREEN BOND

USE OF PROCEEDS 

Ÿ Hydroelectric power plants to increase 

power capacity and reduce generation 

costs

The investments are in line with AFC's 

commitment to the United Nations' (UN) 

Sustainable Development Goals (SDGs) 

Agenda, Paris Climate Action and the African 

Union Agenda 2063 on sustainable 

development. The Corporation continues to 

deploy funds towards innovative opportunities 

that deliver infrastructure projects that yield 

healthy returns on investment, support the 

transition to a low carbon economy and 

promote human capital development and the 

pursuit of long-term sustainability across 

Africa.

Ÿ prioritize the welfare and development of 

the communities in which our projects are 

located

Ÿ are environmentally friendly and socially 

acceptable, in line with the best 

governance practices

Ÿ balance commercial viability with the fight 

against poverty and the protection of our 

planet, while charting forward our 

corporate sustainability stewardship

AFC's Green Bond Framework takes into 

account projects that will retrofit energy 

generation in a manner that is environmentally 

friendly, socially acceptable and economically 

viable. AFC defines green projects as any 

mitigation or adaptation project that focuses 

on reducing carbon emissions or increasing 

resilience. The selected projects fall into the 

renewable energy sector, which is considered 

non-depleting, emission free and contributes 

to goals 7 and 13 of the UN Sustainable 

Development agenda.

AFC is a strong supporter of transformative 

initiatives towards the socio-economic and 

environmental development nexus of Africa. 

Following the launch of its inaugural Green 

Bond in 2020, the Corporation invested the 

proceeds on projects that:

Projects Under Renewable Energy: 

Ÿ Wind farms to support energy 

independence, displacing liquid fuel plants.

PROJECT EVALUATION AND 
SELECTION CRITERIA 

Ÿ Solar power projects encompassing 

production, transmission and maintenance

In September 2020, AFC issued its first Green Bond valued at CHF 150 million 

(equivalent to USD 163.5M). This document presents the use and environmental 

benefits of the bond proceeds. The Bond was issued in accordance with AFC’s 

Green Bond Framework, Green Bond Principles which is consistent with the  (GBP) 

established by the International Capital Market Association (ICMA). AFC follows the 

GBP and provides transparency, accuracy and integrity in the information that is 

disclosed and reported to stakeholders. The Green Bond Framework was reviewed 

by ISS ESG, an independent third party, who issued a positive .second-party opinion
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https://www.africafc.org/wp-content/uploads/2020/09/Green-Bond-Framework-II-%E2%80%93-September-2020-.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/Handbook-Harmonized-Framework-for-Impact-Reporting-December-2020-151220.pdf
https://www.africafc.org/wp-content/uploads/2020/09/AFC_SPO_ISS-ESG.pdf


Project Technology Country Type of 
Financing

Green Bond Share 
of Project Cost (%)

Green Bond Proceeds 
Disbursed (US$ million)

Cabeolica Wind Cape Verde Refinance 13% 22.0

Djibouti Wind Djibouti Refinance 15% 24.1

Singrobo Hydro Cote d'Ivoire Refinance 72% 117.4

MANAGEMENT OF PROCEEDS

Project Installed capacity (MW) Annual generating capacity 
(mtco2)

Annual emissions avoided (tCO2)

Cabeolica 25.5 66,923 44,400

Djibouti 58.91 26% 61,178.43

Singrobo 44.0 - 124,000

TOTAL PORTFOLIO IMPACT

Cabeolica Djibouti Singrobo

$US 24.1 million

$US 117.4 million

$US 22.0 million

13%

15%

72%
HYDRO

WIND

WIND
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CABEOLICA 

BENEFITS/IMPACTS:

Ÿ 8% reduction in the electricity generating 

costs by adding cheaper renewable energy to 

the grid

Ÿ Generates 14% of the energy demand in Cape 

Verde

Ÿ 535 jobs, generating US$3.20 million in income

Ÿ Diversifies the country's energy mix by shifting 

from thermal to wind power. This move is 

estimated to have displaced 12% (17million litres) 

of Cape Verde's fuel imports, equivalent to 

US$12.55 million
Ÿ Stabilization of energy tariff due to volatile 

prices associated with the importing of crude 

oil for the thermal plants, resulting in a 22% 

reduction in crude oil importation, valued at 

US$12.55 million (equal to 2% of Cape Verde's 

trade deficit)

Ÿ Guarantees a more stable grid system and a 

60% reduction in frequency of electricity 

outage, leading to 0.8% increase in 

production time and overall, 0.25% in national 

business production

Ÿ Improves access to clean electricity for 360,000 

people

Ÿ Demonstratable local sourcing, knowledge 

development and skills transfer

Ÿ 44, 400 tonnes in reduced CO2 emissions annually, 

which contribute significant environmental 

advantages through clean energy from the project

CASE STUDY

CAPE VERDE    
COUNTRY

RENEWABLE ENERGY     
SECTOR

WIND TURBINE     
TECHNOLOGY

OPERATIONAL
STATUS

The Cabeolica Wind Farm Project includes the construction, operation and decommission-

ing of four wind farms on the islands of Santiago, Sao Vicente, Sal and Boa Vista in Cape 

Verde. It has an installed generating capacity of 25.5MW, and consists of 30 turbines, with 

capacity of 850kw each. The project company is owned by Africa Finance Corporation, 

Finnfund and the Government of Cape Verde.
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DJIBOUTI WIND POWER PROJECT

Ÿ Reduces aggregate pollution by offsetting 

production from fossil-fuel generated 

electricity

Ÿ Reduces emissions and provides additional 

environmental advantages created through 

clean energy from wind, thereby reducing 

carbon emissions up to circa 40%

Ÿ Reduces dependency on the external supply of 

around 65% of Djibouti's electricity from Ethiopia

Ÿ Increases the share of renewables in the 

country's energy mix in a bid to lower 

domestic energy production costs and 

ultimately increase energy security

Ÿ Stabilization of energy tariffs due to the volatile 

prices associated with the importing of crude oil 

for the thermal plants

Ÿ Provides new and improved access to clean 

electricity for 940,000 people

BENEFITS/IMPACTS:

This is an onshore wind farm project in the Gulf of Tadjoura in Djibouti, with generating 

capacity of 58.91MW. The project is expected to be completed in March 2022. It is is co-

financed and jointly owned by a consortium including Nederlandse Financierings-

Maatschappij voor Ontwikkelingslanden N.V.(FMO), Climate Investor One, Great Horn 

Investment Holdings and Africa Finance Corporation.

CASE STUDY
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DJIBOUTI    

DJIBOUTI    
COUNTRY

RENEWABLE ENERGY     
SECTOR

WIND TURBINE     
TECHNOLOGY

CONSTRUCTION
STATUS



SINGROBO HEP PROJECT

Ÿ Hydroelectric power is a domestic source of 

energy that is non reliant on external fuel 

sources Ÿ Expected to create 500 jobs at the construction 

stage

Ÿ Hydropower and pumped storage play a 

crucial role in the fight against climate change 

by providing essential power and storage

Ÿ Impoundment hydropower creates reservoirs that 

offer recreational opportunities such as fishing, 

flood control, irrigation support and clean drinking 

water

Ÿ Flexible and can quickly go from zero power to 

maximum output. This is because hydropower 

plants can generate power to the grid immediately

Ÿ Provides low-cost electricity and durability over 

time compared with other sources of energy

Ÿ Reduces emissions and provides additional 

environmental advantages created through 

clean energy from hydropower

Ÿ Conserves waste heat and gases

BENEFITS/IMPACTS:

COTE D'IVOIRE   
COUNTRY

RENEWABLE ENERGY     
SECTOR

HYDRO ELECTRIC POWER
TECHNOLOGY

CONSTRUCTION
STATUS

A Hydro Electric Power (HEP) project over the Bandama River in Ivory Coast with generating 

capacity of 44MW. It is expected to be completed and commissioned in 2023. Once opera-

tional, it is expected to reduce 124,000 tonnes of CO2 per annum. The project is co-financed 

and jointly owned by a consortium, including the Thermis Group, the Government of Cote 

d'Ivoire, Africa Finance Corporation and IHE Holding.

CASE STUDY
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This report has been prepared for information purposes only. AFC does not make any warranties or representations as to the 

completeness or reliability of the information, opinions or conclusions expressed herein. The reports and any other 

information contained or otherwise accessible through the websites mentioned in this report are historical and only speak as 

of their respective date. AFC is under no obligation to update these materials.

This report is not intended to provide the basis for the evaluation of any securities issued by AFC. This report should not be 

construed and does not constitute an invitation, recommendation or offer to subscribe for or purchase any of AFC’s 

securities. Under no circumstances shall AFC or its affiliates be liable for any loss, damage, liability or expense incurred or 

suffered which is claimed to have resulted from use of this report, including without limitation any direct, indirect, special or 

consequential damages.

Some of the statements contained in this Report may be forward-looking statements referring to projections, future events, 

trends or objectives that, by their very nature, involve inherent risks and uncertainties that may cause actual results to differ 

materially from those currently anticipated in such statements. Because these forward-looking statements are subject to 

risks and uncertainties, actual future results or performance may differ materially from those expressed in or implied by these 

statements due to any number of different factors, many of which are beyond the ability of AFC to control or estimate 

precisely, including changes in the regulatory environment, future market developments, fluctuations in the price, impact of 

climate. You are cautioned not to place undue reliance on the forward-looking statements contained herein, which are made 

only as of the date of this Report. AFC does not undertake any obligation to publicly release any updates or revisions to any 

forward-looking statements to reflect events or circumstances after the date of this presentation. The information 

contained in this Report does not purport to be comprehensive and has not been independently verified by any independent 

third party.

Disclaimer



Ikoyi, Lagos

Investor Relations

E: investorrelations@africafc.org

Africa Finance Corporation

T: +234 279 9600

Nigeria

3A Osborne Road,
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